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IBRD Bond Issue in United Kingdom 


A group of London banking firms headed by Baring 
Brothers & Co., Limited on December 10 announced as 
follows the preparation of an issue of £10 million of 
5 per cent sterling bonds of the International Bank for 
Reconstruction and Development: “Underwriting has 
been taking place in connection with an issue of 
£10,000,000—S per cent Stock, 1977/82 to be made 
by the International Bank for Reconstruction and De- 
velopment. The Stock is to be acquired by Baring 
Brothers & Co., Limited, Hambros Bank Limited, 
Lazard Brothers & Co., Limited, Morgan Grenfell & 
Co., Limited, N.M. Rothschild & Sons, and J. Henry 


Schroder & Co., Limited, and to be offered by them for 
sale to the public. It is intended to publish the Offer for 
Sale on Monday next, the 14th December, and to open 
and close the list of applications on Wednesday next, 
the 16th December. It is expected that the price at 
which the Stock will be offered will be £9612 per cent. 
The necessary approval of Her Majesty’s Government 
has been obtained to the issue.” 
Source: International Bank for Reconstruction and 
Development, Press Release, Washington, 
D.C., December 10, 1959. 


IBRD Loan for Oil Pipeline 


The International Bank for Reconstruction and 
Development on December 10 made a loan equivalent 
to US$50 million to assist in financing the construction 
and operation of a 412-mile pipeline to bring crude oil 
from the Hassi Messaoud oilfield in the Sahara to the 
Algerian port of Bougie on the Mediterranean coast. 
The loan was made to the Société Pétroliére de Gérance, 
a corporation owned jointly by two companies produc- 
ing oil in the Sahara: Société Nationale de Recherche 
et d’Exploitation des Pétroles en Algérie, which is owned 
largely by the French Government, and Compagnie 
Frangaise des Pétroles (Algérie), a subsidiary of the 
Compagnie Frangaise des Pétroles, the largest French 
oil company. 

The marketing of the crude oil from the Hassi 
Messaoud field will be handled by the parent companies 
of the Société Pétroli¢re de Gérance. The principal mar- 
kets will probably be France and other countries of 
Western Europe. Western European consumption of 
crude oil in 1958 amounted to about 170 million tons, 
an increase of 20 million tons over 1957. In France, 
the annual rate of increase in consumption has been 
about 6 per cent during the last five years. With the 
discovery of Saharan oil and the approaching exhaustion 
of favorable sites for the further development of hydro- 
electric power, France expects to place greater emphasis 
on developing thermal power plants, so that consump- 
tion of fuel oil can be expected to increase at even a 
more rapid rate. 


Construction of the pipeline was begun in late 1957, 
and it has now come into limited operation. The total 
cost of the project is estimated at F 52 billion (equiv- 
alent to about US$105 million). The Bank loan will 
cover nearly half the required financing, and the remain- 
der is being provided by the shareholders in the form 
of capital stock and long-term loans. The loan agree- 
ment provides, however, that the Bank itself would not 
be committed to put up more than $25 million; it is 
expected that the balance will be obtained in due course 
in the form of participations in the Bank loan. 

The petroleum resources being developed at Hassi 
Messaoud will provide Algeria and the Sahara with new 
sources of raw materials and low-cost fuel and power 
for industrial growth. In addition, Algeria and the 
Sahara will receive important revenues from taxes on 
the pipeline operations, and, particularly, from royalties 
and profit taxes on the operation of the oilfield which 
the pipeline makes possible. The balance of payments 
of the franc area will also derive substantial benefits. In 
1958, France itself spent more than an estimated $350 
million equivalent on imports of petroleum, its most 
expensive import item. When the new pipeline from 
Hassi Messaoud is operating at capacity, the supply of 
oil should enable the franc area to save or earn the 
equivalent of about $200-250 million a year in foreign 
exchange. 

The Bank loan is for a term of 12 years and bears 
interest of 6 per cent annually, including the 1 per cent 
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commission which is allocated to the Bank’s Special 
Reserve. Amortization will begin on May 15, 1961. 
The loan is guaranteed by the Republic of France and 
by the Société Nationale de Recherche et d’Exploitation 
des Pétroles en Algérie, Campagnie Francaise des 


International Tin Quotas 

The International Tin Council has raised by 6,000 
tons the limit on permissible exports from its six member 
countries during the first quarter of 1960. Total exports 
permitted will be 36,000 tons, or 95 per cent of capac- 
ity. This compares with 30,000 tons in the fourth 
quarter of 1959 and 20,000 tons in the first quarter. 
Source: The Journal of Commerce, New York, N.Y.., 

December 7, 1959. 


Europe 


U.K. Trade 

The value of U.K. imports fell in November by £3 
million, to £357 million; exports, at £298 million, were 
£7.5 million below the October figure; and re-exports 
fell by £5 million, to £9.5 million. The trade deficit 
therefore increased by nearly £10 million, to £49.3 mil- 
lion. After allowance for normal seasonal variation, the 
value of imports in the three months to November was 
7 per cent higher than in the previous three months, and 
the value of exports 6 per cent higher. For the first 
11 months of this year, imports averaged 6 per cent 
more than the average for the whole of 1958, and 
exports were 42 per cent above the 1958 average. 
Source: The Economist, London, England, Decem- 

ber 12, 1959. 


U.K. Steel Production 

The weekly rate of steel production in the United 
Kingdom in November reached a new high of 458,600 
ingot tons, compared with weekly rates of 441,000 in 
October of this year and 351,900 tons in November 
1958. The November rate this year is equivalent to 
more than 23.8 million tons a year, or 95 per cent of 
the industry’s capacity. The Iron and Steel Board has 
estimated that production for the whole of the final 
quarter of this year will be 25 per cent higher than a 
year ago. 
Source: The Financial Times, London, England, De- 

cember 10, 1959. 


Irish Links with European Economic Community 

Formal diplomatic relations between the European 
Economic Community (EEC) and Ireland have been 
established by the appointment of the Irish Ambassador 
to Belgium as the Irish representative to the EEC. 
This will help the Irish Government to keep itself 
informed of the trend of thought within the EEC in 
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(Algérie), and Campagnie Frangaise des 


Source: International Bank for Reconstruction and 
Development, Press Release, Washington, 
D.C., December 10, 1959. 


regard to a wider trade association between that group 
and the other members of the Organization for Euro- 
pean Economic Cooperation. 

The Financial Times states that Ireland is deeply con- 
cerned over the present rift between the two European 
trade blocks, which has left Ireland in an isolated posi- 
tion. It is also concerned over its adverse trade balance 
with the EEC countries. 

Source: The Financial Times, London, England, De- 
cember 9, 1959. 


Economic Situation in Belgium 

Industrial activity in Belgium is improving steadily, 
although at a slower pace than in other industrial coun- 
tries. Increased exports and a high rate of public 
investment are the main factors in the recovery. The 
index of industrial production for the second quarter of 
1959 was 7 per cent higher than in the same period of 
last year, but for the third quarter the increase over 
1958 was only 5 per cent. The over-all index of produc- 
tion is adversely affected by the coal sector, where out- 
put in the first eight months of 1959 was 20 per cent 
lower than in the same period of 1958, while pithead 
stocks still are rising, although at a slower rate than 
earlier (see this News Survey, Vol. XII, p. 50). The 
intensification of activity is most marked in the steel 
sector, where order books are filled for several months 
ahead and prices have been rising. In most other sec- 
tors, and especially in the textile, chemical, building 
material, and metal-working industries, activity is in- 
creasing. The number of fully unemployed fell from 
178,000 at the beginning of the year to 100,000 in 
November, and the number of partially unemployed fell 
from 147,000 to 40,000. A major problem on the labor 
market is the resettlement of 27,000 mineworkers, who, 
with the application of the Government's plan for elim- 
inating the marginal miner, will lose their jobs in the 
near future (see this News Survey, Vol. XII, p. 175). 
A small increase in retail prices, accounted for by the 
summer drought, caused index-tied wages in the basic 
industrial sectors to rise by 2.5 per cent as of September 
and salaries in the public sector by the same amount as 
of October. Family allowances and certain other social 
benefits rose by 5 per cent in November. Exports for 
the first eight months of 1959 were nearly 6 per cent 
above those in the corresponding period of last year; 
imports were more than 7 per cent higher than in 
January-August 1958; and the trade deficit increased 
from the equivalent of US$52 million to $90 million. 
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This development may be considered typical of the 
Belgian economy in a period of business upturn. 
Ample liquidity characterizes the situation on the 
money and capital markets, which can provide adequate 
resources for financing business upturns. While indi- 
cators suggest that private investment expenditure has 
not risen substantially, public investment has increased, 
as part of the government policy to stimulate industrial 
activity. During the first eight months of 1959, public 
investment commitments amounted to BF 15.7 billion 
($314 million), and actual payments were BF 11.8 
billion ($236 million). The heavy budget expenditure 
has strained the Treasury’s position as the accelerated 
rate of public spending has not been compensated suf- 
ficiently by higher tax receipts. 
Sources: Kredietbank, Weekly Bulletin, Brussels, Bel- 
gium, October 31, 1959; Neue Ziircher Zei- 
tung, Ziirich, Switzerland, November 15, 
1959; Belgian Chamber of Commerce in the 
United States, Belgian Trade Review, New 
York, N.Y., November 1959. 


Promotion of Savings in the Netherlands 


The Netherlands Government has announced its 
intention to submit to Parliament several measures to 
promote savings. A tax-free bonus will be made avail- 
able under certain conditions to persons saving up to 
f. 400 (about US$100) in designated savings accounts; 
this bonus will be additional to the normal interest rate 
received on such accounts. It is also intended to en- 
courage an increase in the number of owners of secu- 
rities by offering special tax facilities to special invest- 
ment companies, and the Government intends to exempt 
from income tax all property incomes up to f. 300 
($75) per year. The yearly budgetary cost of these 
proposals (and of the youth and civil servants’ savings 
schemes already established) is estimated at about f. 70 
million (some $18 million). 


Source: De Tijd-De Maasbode, Amsterdam, Nether- 
lands, November 10, 1959. 


Balance of Payments of the Netherlands 

The Netherlands balance of payments on a cash basis 
for the first half of 1959 shows a current account sur- 
plus of f. 715 million (US$188 million), compared with 
f. 764 million in the first, and f. 906 million in the 
second, half of 1958. The reduction in the surplus is 
due to an increase in the trade deficit and a smaller 
surplus on services; investment income increased. The 
capital account shows a net outflow of capital of f. 363 
million ($95 million), against a net inflow of f. 175 mil- 
lion in the first, and of f. 58 million in the second, half 
of 1958. Foreign purchases of Netherlands securities 


increased considerably, but there was also a large out- 
flow of capital, partly because of certain public debt 
repayments and partly because of the purchase by 
Netherlands banks of the remainder of a Netherlands 
Government obligation to the International Bank for 
Reconstruction and Development. 


The over-all balance of payments surplus for the 
half year, f. 352 million ($93 million), was used partly 
to consolidate certain bilateral debts (f. 176 million). 
The foreign exchange holdings of private banks in- 
creased by f. 576 million, and official gold and foreign 
exchange holdings decreased by f. 400 million. 


Source: Ministry of Finance, Press Release, The Hague, 
Netherlands, October 28, 1959. 


Use of Bank Savings Accounts in Scandinavian Countries 

Arrangements have been made whereby commercial 
banks in Finland will be able to pay out Finnish cur- 
rency to visiting Scandinavians on the basis of passbooks 
for savings accounts opened at any Scandinavian com- 
mercial bank. On the other hand, the foreign exchange 
regulations in Finland do not yet permit Finnish trav- 
elers to take their bank books abroad and withdraw or 
deposit foreign currency in the Scandinavian countries. 

The post office savings banks in Norway and Sweden 
have come to an agreement whereby their depositors 
may withdraw from their accounts in either country 
(see this News Survey, Vol. XII, p. 52); the other sav- 
ings banks have been discussing the question, but no 
decision has yet been taken. 


The Bank of Finland is considering the question of 
allowing Finnish nationals to benefit from similar 
arrangements, but it feels that the existing foreign 
exchange regulations must, for the time being, be main- 
tained on this point. 

Source: Hufvudstadsbladet, Helsinki, Finland, Novem- 
ber 30, 1959. 


New Customs and Exchange Control Laws in Denmark 

The Danish Government has proposed a revision of 
the customs law and a prolongation of the exchange 
control law for 12 months. Denmark, traditionally a 
low-tariff country, feels obliged to revise its customs 
tariffs—while increasing the rate of liberalization—so as 
to be able to proceed to the 20 per cent reduction of 
tariffs proposed in the European Free Trade Area treaty 
as from July 1, 1960. The new customs tariff would 
come into effect on March 1, 1960. A variety of changes 
in existing customs duties are envisaged in the new 
tariff: a number of duties, particularly those on manu- 
factured goods, would be raised, but the number of 
categories of dutiable goods would be reduced and raw 
materials and consumer goods which are not produced 
in Denmark at al or are produced to only a limited 
extent would be exempt from duties. 
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Relaxation of restrictions within the framework of 
the exchange control law would continue. Liberaliza- 
tion of dollar imports has been extended since the last 
prolongation of the law a year ago, and the issue of 
licenses for controlled goods has increased considerably. 
The intention now is to liberalize a number of imports 
from the OEEC and dollar areas simultaneously with 
the introduction of the new customs tariff. The liberal- 
ization of imports from the OEEC countries would thus 
rise from 86 per cent to 96 per cent. For industrial 
products of the type manufactured in Denmark, it would 
rise from 36 per cent to 92 per cent, leaving only 8 per 
cent protected by import restrictions. 

Source: Bérsen, Copenhagen, Denmark, November 11, 
1959. 


Danish Budget Proposal 


The Danish Government’s budget proposal for the 
fiscal year beginning April 1, 1960, which was pre- 
sented to Parliament on November 24, provides for 
revenue of DKr 6,797 million and expenditure of 
DKr 6,005 million; thus a surplus of DKr 792 million 
on current and investment account is estimated. The 
budget proposal for 1959-60 envisaged a surplus of 
DKr 445 million but, according to recent estimates, the 
surplus is expected to reach DKr 825 million. 


On the revenue side of the 1960-61 budget proposal, 
taxes and duties are expected to amount to DKr 6,068 
million, compared with DKr 5,443 million budgeted 
for 1959-60; DKr 2,862 million is attributed to income 
and property taxes and DKr 2,973 million to consumer 
taxes. The main increases in outlay are those of the 
Ministry of Labor and Social Services (DKr 1,651 mil- 
lion, compared with DKr 1,533 million in the 1959-60 
budget), the Ministry of Interior (DKr 460 million, 
against DKr 387 million), and the Ministry of Educa- 
tion (DKr 767 million, against DKr 706 million). 
Government outlay for investments, excluding road con- 
struction, is estimated at DKr 452 million, unchanged 
from 1959-60, while outlay on road construction and 
maintenance is expected to rise from DKr 276 million 
to DKr 334 million. The estimate for defense expendi- 
ture indicates a small increase, from DKr 890 million 
in 1959-60 to DKr 900 million. 


Source: Bérsen, Copenhagen, Denmark, November 25, 
1959. 


Spanish Stabilization Program 

In a speech on October 25, the Spanish Minister of 
Commerce reviewed economic developments in Spain 
since the introduction of the stabilization program in 
late July. During these first months, the stabilizing 
measures resulted in a certain decline of economic activ- 
ity. This is to be considered the price to be paid for 
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stabilizing an economy and creating conditions for 
sound economic growth. To a large extent, the decline 
was caused by the fact that the initiation of the stabili- 
zation program gave rise to the liquidation of stocks, 
which had been accumulated by producing enterprises, 
trade intermediaries, and consumers during the preced- 
ing period of rising prices and which were of consider- 
able volume. Final consumption remained practically 
unchanged, but the process of liquidation of stocks 
brought about a slight decrease in commercial activity 
and a more considerable decline in the volume of indus- 
trial production. While these developments caused some 
difficulties in the industrial sectors, they had a favorable 
effect on exchange reserves and improved considerably 
the liquidity of the economy. 


Since the liberalization of imports failed to cause any 
great demand for the liberalized goods, the foreign 
exchange outflow was smaller than expected while 
exports were being stimulated by the devaluation of the 
peseta and the reorientation of the trade policy. Thus, 
the credit received from international organizations and 
from U.S. banks remained practically untouched, and 
exchange reserves actually increased. But once the 
liquidation of stocks comes to an end and economic 
activity resumes its normal pace, the balance of pay- 
ments may be expected to pass from the present sur- 
plus to a deficit; it is evident, however, that for the near 
future this deficit will be smaller than had been expected. 


The other effect of the liquidation of such a large 
volume of stocks was a much smaller recourse than had 
been foreseen of both the private and the public sector 
to new bank credit. The resulting marked increase in the 
liquidity of the banking system is a favorable factor in 
the recovery of production. 


Owing to the temporary reduction in demand, the 
indices of wholesale prices and the cost of living have 
remained stable since the introduction of the stabiliza- 
tion program. The quotation of the peseta also has 
been practically stable, both on the domestic market 
and abroad. 


Prior to the introduction of the stabilization program, 
the real structure of each enterprise, the soundness of 
its financing, and its actual competitive position often 
were not apparent. The stabilization program, in a 
climate of price stability, revealed that a large number 
of enterprises were able to maintain and even to increase 
the volume of their sales, but also that there were enter- 
prises, less healthy and less competitive, whose market 
position was weak and whose volume of sales dropped 
sharply. These less efficient enterprises and the less pro- 
ductive sectors of the Spanish industry must now make 
themselves more efficient and reorganize or they will 
inevitably fail. In some sectors, the stabilization pro- 
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gram is already providing a stimulus for structural 
reorganization. The progress made in this respect repre- 
sents the fundamental and most important long-run 
effect of the stabilization program. 


Source: Ministerio de Comercio, Informacién Comer- 
cial Espafiola, Madrid, Spain, October 29, 
1959. 


Revaluation of Spanish Gold Reserves 


The September statement of the Bank of Spain shows 
a revaluation of its gold holdings in accordance with 
the establishment of a new par value for the peseta on 
July 17 (see this News Survey, Vol. XII, p. 25). Gold, 
which in previous statements was valued at 617.9 mil- 
lion pesetas, is now recorded at a total value of 3,269 
million pesetas. 
Source: Departamento Extranjero del Banco Central, 


Boletin Informativo, Madrid, Spain, Novem- 
ber 1959. 


Liberalization of Dollar Imports in Italy 


Effective January 1, 1960, the Italian Government 
will extend the liberalization of imports from the dollar 
area to many of the industrial products that at present 
are still restricted. After this date, the dollar imports 
that will remain subject to licensing are estimated to be 
equivalent to 10 per cent of private imports in 1953 


and will consist almost exclusively of agricultural com- 
modities. 


This step, following a similar measure of June 9, 
1959, is made possible by the high foreign exchange 
reserves. Also, the convertibility of the principal world 
currencies makes inconsistent the maintenance of any 
import discrimination, and industrial productivity in 
Italy is now such as to permit an increase in imports 
from the dollar area without unfavorable repercussions 
for Italian industries. The liberalization is expected to 


be an indirect stimulus to new private U.S. investment 
in Italy. 


Source: 24 Ore, Milan, Italy, December 8, 1959. 


Deutsche Bundesbank Resolution on Public Financial Policy 
The Central Bank Council of the Deutsche Bundes- 
bank, in its regular discussions concerning the German 


monetary situation, passed the following resolution on 
November 20: 


“The Central Bank Council observes with concern 
the tendency toward steadily, in part substantially, ris- 
ing expenditures that is noticeable in the Federal Gov- 
ernment, the Lander, and the municipalities. This tend- 
ency is all the more serious since it appears that a 
corresponding increase of ordinary revenues through 
increased taxation is not envisaged. The public demand 


for credit therefore threatens to grow to an extent that 
exceeds the availability of capital on the capital market. 


“Such a development would not be in accordance 
with the necessities of the present economic situation, 
which is characterized by a strong growth of demand 
that in many cases exceeds the capacity of the economy; 
according to present indications, it may be expected that 
these economic strains will continue through 1960. 
Public financial policy of an anticyclical character would 
be highly desirable in such a situation; e.g., the public 
authorities should endeavor to finance as much as pos- 
sible of their expenditures through ordinary revenue 
or, better still, to achieve revenue surpluses. Instead, 
however, the share of expenditures financed through 
credits threatens to grow if the increase in expenditures 
is not checked. 


“The Central Bank Council, therefore, emphatically 
appeals to all authorities responsible for public financial 
policies to pay attention to anticyclical considerations in 
drawing up their budgets for the coming fiscal year, and 
thus to support the credit policy of the Bundesbank, and 
even to relieve the Bank, if possible. At the same time, 
the Central Bank Council issues a warning not to over- 
estimate the capacity of the capital market for taking up 
public loans, especially since it may be expected that 
private investors will make great demands on the mar- 
ket in the coming year for economically pressing 
projects. The Council, therefore, holds the view that it 
is not justifiable from the point of view of fiscal policy 
to shift expenditures from the ordinary to the extraor- 
dinary budget and then to seek cover for such expendi- 
tures through the placing of credits. The placing of 
expenditures in the extraordinary budget should be 
limited, in principle, to expenditures that can be either 
postponed or curtailed if the raising of the necessary 
credits should prove impossible on the capital market 
or would burden the market excessively.” 


Source: Deutsche Bundesbank, Monatsberichte, Frank- 
furt am Main, Germany, November 1959. 


Middle East 


Development Finance in Israel 


The Government of Israel has decided to establish a 
public company, Economic Enterprises, Industries, and 
Research Ltd., to assist and develop industrial, com- 
mercial, transport, and insurance undertakings, and to 
act as agents, middlemen, trustees, and researchers. 
The company’s paid-up capital will be I£2 million, of 
which the Government will provide I£1 million and the 
Bank Leumi le-Israel 1£260,000. The remainder will 
be raised from local and foreign investors. 


Source: Barclays Bank D.C.O., Overseas Review, Lon- 
don, England, November 1959. 
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Development in Iraq 


The Iragi Government plans to spend ID 400 million 
(US$11.2 million) in the next three to five years on 
defense and development projects, including new indus- 
tries, schools, housing, and other social schemes. Most 
of the industrial investment is to be financed by the 
credit of ID 50 million received from the U.S.S.R. (see 
this News Survey, Vol. XI, pp. 321 and 377). Other 
projects will be financed, as in the past, by oil receipts, 
which are estimated at about ID 90 million for the cur- 
rent year and are expected to rise sharply in the next 
two years. Meanwhile, the six-year development plan 
covering the period 1955-61, with its emphasis on flood- 
control schemes, power stations, and bridges, is con- 
tinuing. 


Sources: The Iraq Times, Baghdad, Iraq, November 25, 
1959; Middle East Economic Digest, London, 
England, November 27, 1959. 


Far East 
Budget of Federation of Malaya 


Expenditure of the Federation of Malaya in the year 
1960 is placed at $M 888 million and revenue at 
$M 874 million; thus a deficit of $M 14 million is esti- 
mated. The estimates for 1959 were $M 874 million 
for expenditure and $M 760 million for revenue. How- 
ever, it is now expected that expenditure in 1959 will 
be just under $M 870 million and that revenue—given 
the considerable improvement in the rubber and tin 
markets—will reach $M 867 million; the revised esti- 


mates therefore place the deficit at $M 3 million instead 
of $M 114 million. 


For 1960, a reduction of $M 37 million in emergency 
expenditure is expected, but the other normal services 
of the Government are expected to cost $M 52 million 
more than in 1959. The main increases are in public 
debt charges ($M 13.1 million), armed forces ($M 10.5 
million), education ($M 8.3 million), health ($M 8.2 
million), and pensions ($M 5.6 million). A substantial 
part of the increases is for personal emoluments, which 
will total $M 236 million, or $M 13 million more than 


in 1959; new positions account for $M 4 million of the 
1960 total. 


The estimate of $M 874 million for revenue includes 
$M 63 million that is expected from certain tax changes 
in 1960. These changes are a substantial decrease in 
deductions allowable in respect of personal income tax, 
modest increases in the percentage of tax payable on 
different levels of chargeable income, the imposition of 
new customs duties, and increases in existing duties. 


The changes in income tax are expected to yield $M 14 
million, and the changes in the customs tariff, $M 49 
million. 


Source: Federal Government Press Statement, Speech 
by Minister of Finance Introducing the 1960 
Supply Bill, Meeting of the House of Repre- 


sentatives, Kuala Lumpur, Malaya, Novem- 
ber 25, 1959. 


Government Budget of Singapore 

The Singapore budget for the year 1960 places 
expenditures at $M 275 million and revenue at $M 269 
million; thus a deficit of $M 6 million is estimated. 
However, the Government hopes that by introducing 
new port dues it may decrease the deficit by $M 2.5 
million. There is also the hope that the U.K. Govern- 
ment will agree to the proposal that it meet the whole 
of the defense bill, which totals $M 9 million. 


Source: The Straits Budget, Kuala Lumpur, Malaya, 
December 2, 1959. 
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Relaxation of Import Restrictions in Japan 


The Japanese Ministry of International Trade and 
Industry has announced a series of steps which the 
Government either has taken or plans to take to relax 
import restrictions. (1) From January 1960, imports 
of 4 of the 10 commodities which, under the automatic 
approval system, are now permitted from only the non- 
dollar area will also be permitted from the dollar area. 
The 4 commodities are lauan, scrap copper alloy, abaca 
fibers, and gypsum. Under the automatic approval 
system, licenses for imports are considered at the bank 
level and are, in effect, free from quantitative restriction. 
(2) Also from January 1960, 65 commodities that at 
present may be imported under the Foreign Exchange 
Fund Special Allocation System, which permits export- 
ers to use 3 per.cent of export proceeds for the import 
of specified commodities, may be imported under the 
automatic approval system. These commodities include 
dupion cocoon, mohair yarn, and certain natural per- 
fumes. (3) Also effective January 1960, 15 commodi- 
ties now importable under the barter system will be 
importable under the automatic approval system. They 
include jellyfish, white muskmelon seeds, watermelon 
seeds, and dried plums. (4) Effective from Novem- 
ber 13, 1959, imports of 48 types of machinery are 
permitted without restriction unless such imports affect 
adversely domestic producers or the balance of pay- 
ments. Among the goods thus freed are watch parts, 
accounting machines, and electron microscopes. (5) Ef- 
fective January 1960, 34 consumer goods, including 
needles, fireworks, safes, and sport goods, will be freed 
from restrictions. (6) For certain commodities at pres- 
ent importable only under bilateral trade arrangements, 
global quotas will be set. These include television 
receiving sets, raisins, whisky, confectionery, and certain 
textiles. (7) Certain imports at present prohibited, such 
as binoculars and fountain pens, will be permitted within 
certain quota limits. (8) Import quotas for certain 
commodities, such as automobiles and watches, will be 
increased. (9) Restrictions on the import of automo- 
biles without the use of foreign exchange will be eased. 
Sources: Bank of Tokyo, Weekly Review, Tokyo, 

Japan, November 30, 1959; The Journal of 


Commerce, New York, N.Y., November 30, 
1959. 


United States 
Increase in U.S. Oil Import Quota 


The U.S. Government has raised the allowable level 
of imports of petroleum and products for the January- 
June 1960 period by 5% per cent, to 1,529,943 barrels 
daily. Most of the increase applies to imports of resid- 
ual fuel, uséd mainly for industrial heating; importers 


have complained that residual fuel has not been im- 
ported recently in sufficient volume to meet industrial 
needs. 


Source: The Wall Street Journal, New York, N.Y., 
December 14, 1959. 


U.S. Plant and Equipment Expenditures 

A recent government survey indicates that capital 
outlays by businesses in the United States are expected 
to rise to seasonal’ ' adjusted annual rates of $34 billion 
in the current quarter and to $34.5 billion in the first 
quarter of 1960. Chiefly owing to the effects of the 
steel strike, estimates for the last two quarters of 1959 
have been revised downward from those given in an 
earlier survey. 


Outlays for the year 1959 are now expected to total 
$32.5 billion, about 7 per cent above the 1958 total. 
In the first quarter of 1960, they are expected to be at 
a rate 15 per cent above the 1959 average, with out- 
lays by durable goods manufacturers rising by 20 per 
cent and those of nondurable goods manufacturers by 
10 per cent. Outlays by nonmanufacturing firms are 
expected to show little change. 


The rate of total plant and equipment expenditures 
has continued to rise each quarter since the low point 
in the third quarter of 1958; if anticipations for the 
first quarter of 1960 are realized, they will be one sixth 
above that low point. Expenditures by manufacturers 
would be almost one third above the low to which they 
fell in the last quarter of 1958. 


Source: Department of Commerce, Press Release, 
Washington, D.C., December 10, 1959. 


Other Countries 
Australian Import Restrictions 


The Australian Minister for Trade has announced 
that the annual rate of imports will be increased by an 
additional £A 25 million as from December 1. This 
relaxation of import restrictions, decided upon after a 
full review of balance of payments prospects, means that 
relaxations made since August permit an import increase 
of £A 75 million a year. The further removal of dis- 
crimination against imports of dollar goods, also effec- 
tive December 1, means that Australian importers, 
except those importing motor vehicles and a few con- 
sumer goods, will now have complete freedom to use 
their import licenses in any country. The Minister said 
that the intention is to remove the remaining discrim- 
inations within a relatively short period. 

Discrimination against imports of vehicles from the 
dollar area has been operating since 1936. To give the 
motor trade as much advance notice as possible, the 
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Minister announced that this discrimination will cease 
from October 1, 1960. 


In addition to the removal of discrimination in re- 
spect of timber imports, which becomes effective from 
December 1, a further major change in the licensing 
of timber will be made as from April 1, when licensing 
will be on a replacement basis. 


A major part of the additional £A 25 million will be 
used to increase import allocations for materials and 
equipment licensed in the administrative category. 
Quotas for Category B will be increased by 5 per cent, 
and a few Category A items will be transferred to Cate- 
gory B, with a 5 per cent increase; most of the remain- 
ing Category A items will also be increased by 5 per 
cent. An additional 16 items, mainly materials for 
industry, will be exempt from licensing. A further 48 
items, primarily components and materials for industry, 
will be placed on a sales replacement basis. 

Source: The Financial Times, London, England, No- 
vember 30, 1959. 


Economic Coordinating Council for South Africa 


The Government of South Africa has created an 
Economic Coordinating Council, to help align public 
policy with economic well-being. The Prime Minister 
emphasized that the Council is of an advisory nature. 
The present Secretary for Finance, Dr. D.H. Steyn, who 
is retiring from the Treasury next March, has accepted 
the dual role of chairman of the new Council and eco- 
nomic advisor to the Prime Minister. 


Source: The Financial Times, London, England, De- 
cember 9, 1959. 


Nigerian Development Finance 

Nigerian programs of development envisage a total 
expenditure of £339.1 million during the seven years 
ending March 31, 1962. Statutory authorities, such 
as the Railway and Electricity Corporations and the 
Regional Development Boards, are responsible for 
£63.3 million of this total. Of the total for which 
Governments are responsible, £137.3 million is expected 
to come from revenue, including accumulated sur- 
pluses, £47.7 million from internal borrowing, includ- 
ing loans from the Marketing Boards and the introduc- 
tion of a limited fiduciary element in the currency 
backing, and £19.4 million from grants by the Market- 
ing Boards. Financing from various external sources 
is estimated at £46.1 million. There appears to be a 
gap of about £27 million in the financing likely to be 
available for the development programs. It is expected, 
however, that some unforeseen delays may slow down 
expenditure, and the possibility of entering into con- 
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tracts that provide for the partial deferment of payment 
for up to five to nine years is being examined, 


Source: Federal Ministry of Research and Information, 
Federal Nigeria, Lagos, Nigeria, Novem- 
ber 1959. 


Economic Status of Tangier 


As a result of abolition of the special status previously 
accorded to Tangier (see this News Survey, Vol. XII, 
p. 156), it is expected that most of the banks which 
previously operated in Tangier will close down. There 
were formerly 10 Spanish banks, 17 French banks, and 
30 banks from other countries, as well as a consider- 
able number of foreign exchange concerns. Most of 
the foreign exchange concerns have already gone out 
of business, and the banks transferred most of their 
foreign currency abroad, mainly to Switzerland, soon 
after the announcement of Moroccan independence in 
November 1955. It is expected that after the new 
regime becomes effective in April 1960, only 5 or 6 
of these banks will continue to operate, their operations 
being limited to purely banking business. 

Sources: Departamento Extranjero del Banco Central, 
Boletin Informativo, Madrid, Spain, Novem- 
ber 1959; The Times, London, England, 
December 9, 1959. 


West Indies Loan Issue 


The Government of Trinidad and Tobago is to place 
BWI$12.5 million in 6% per cent debentures on the 
local market in February 1960. This is the remainder 
of a BWI$25 million loan which the Government will 
use for school building, water, and housing projects. 
The first half, taken up in many West Indies territories 
in November, was oversubscribed. 


Source: The Financial Times, London, England, De- 
cember 10, 1959. 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 
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